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Report of the Auditors 

5GW No.AS38 (划"l

τ。 111& Board of 邸redtN"S of Jiang'l,I Cllangbao 5lee! Tl,lbe Corp 

We have audlted the açc创啊闵内伽9 financia l statemenlS 01 Jiangsu Cha吨Ibao 5t四"，愧 C"'

("the Company") , ;ncllJd ;ng tIIe balance sheet as 01 31 Deceπbe r 201 1. !he relaled statements 

01 inoome削叫 Oows tOf惘 year then end回'"'阳叫 to !hese finan幽 1 5!a!e叩

RespOnsib讯y 01 tlle managcmenl 怡1 t lle Financial Statem 阴阳'"

M拥…" æ响曲 lor ltIe pre…and Ihe plesenlat酬。! lhese frnancial 

S国悔~如Is in accordallCf!则."'Aω缸~.咱 Syslem 101 6usiness e时erpnses . This 

陪"。川刽bilily ioclu时les d臼咆阳的Q. imp岭""""咽~'"回m凶刷刷9 Ihe inlem副 α~'"洲 relat.，g 10 

m叫ion of fi叫…阳are flee fl<;rn…1叩…幽ωfraud or 

error. selec 吨"刚 'P庐ying l lIe prOpel 配∞'"咆"'"町 arxl mak吨 the reasona恤

'"阳网 ;ng estiπates 廿'at are reasonab阁 in tha circulT归=，

Audiωr's res冈 nsibility

。咀 '"民~，.刻画"陆 10 exp(ess an 09inion on Ihe组 f的anc;al s回""阳 s based on our aωit We 

=阳仙cted our audit il accordan町e Wllh Chinese Ce<lilied Public Accoun坦n坦 Independenl 

翩翩肌9 Slalldards.. n四e Standa响暗quife tllal we 曲曲 by the α翩。f prof，阳sIonal eltlics 

plan and perform the au幽 "00国" ，回$伽，.，部-surar回'I! wIlether 由e fll\lIneial 钊alements 3fe 

"倒 of ma!erial mis.statem"矶

An aud~ 忡Idudes pe川rl，何11ing p(ocedures 10 get Ihe evωence s比喂亨，。同 ing l lIc amc民11115 and 

d i sclosur剖 m 廿'" I;nancial 5 酣厅ICn!5. TI1e selection of alJdil pr'∞edu re d陆pends on !he 

川句 ment 01 tlle ce rt i悔d pu!划"'''ωInlan!5 ， inc lω叼廿南部sessrncnt to 1陶 mater圳

misstatement 晴 01 lin叫剧时t$ due to Iraud or 凹'01. WI1en 叫叫 risk



assessment. we ∞ s ider the inlom ，剑 contr.创 rclat i nqωthe p r凶entalion of financ ial slatemcnlS 

soaslo d叫 00'咐『叫flCocedu rc， bul the aim is nOl 10 expr四"叩阳阴阳

时… inlernal conùol.… also… asse叫阳 propemess 01 阶e

，，'ωntl ng p"nc刷" ωe<J and the rcasonòblcness 01 "∞创 ntlng es由响alcs Jl ω ， b, 
man3gcmen也由 we ll 部的""叫问叫all financia l stalement叫ation

飞Ne bel始~e that our audit gcls $uffici !州 and Pfop~汀 o~idences and pfo~Kles a reasonable t.asis 

b汗。""川ninn

Audil。陌 ， opinion 

In OUf opi nic川 创he financ 划 slalé河mcnts 01 the Company prese削他ir ly ， in all male们 al rcs!)回"

阳阳ncia l川 01阳 Company叫 310…20 1 1 alld the r.叫 01 its oper;3tions 

and its cash I lc附伽 1M year Ihen e汀吁ded in aCÇQrdance with the Accωnting System 阳

ßusine口ss Enter阳路es 01 thc People's Republic 01 China 

lin 
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Jiangs u Changbao 5teel Tube Corp 

BALANCE SHEET (Continued) 

A. of 31 口ecenlbcr 2011 

II'.ONETARYUN lT , RMBY 

'"日 I Ll TIES AN口 OWNER'S EQU1TY NOTES 31.0ec.l1 2才 o.G叶。

CURRENT Ll A81 L1TIES 

"'"内 term loans 5.14 20 . 500.0∞∞ 15.000,000.00 

No\es payab1e 5.15 62 ,530,392.86 '"'咱 253，040.40

Accoun\s payab le 5.16 93,357 ,81 2.09 126 ，948 ， 9串6 ， 30

Accounts advanced fro m cust田"'" 5.16 17 ,469 ,28893 14.188 .489 ,33 

Dividends payab le 

Accrued Payroll and Welfare Benefits Payab le 5.17 

Taxes payab1e 5.18 8 ,605.230 .45 4 .441 . 587 号2

Other payables 5.16 19,350 ,421.56 24 ,529 ,599.12 

A∞rued expe nses 

long.term tiab:trties maturing wM in one year 

TOlal current liabililies 204 ，402咽684 . 99 565 ,361 ,682.77 

-------- ._--------
LONG晶TERM LlABILlTIES 

L臼咱.te，m loans 5.19 1,200 ,000 ,00 21 ,200,000.00 

Deferred Tax Liability 5 ,20 116.700 .00 145.200.0日

TOTAL LlA8 1L1TIES 205 ， 7 1 9咽 384 ， 99 586，7出 882 .77

OWNER'S EQU ITY 

Paid .in Capita l 5.21 400 ， 1 0乱。∞ 00 "口 100. 000 . 00

Capital reserve 5.22 1 .126 .217 . 1 自7 . 72 1,126 ,378 ,697.72 

SurplUS 'eserve 5.23 126 ,529 ,713.99 93,732 ,486 ,19 

Undistributed profi t 5.24 4 56 ，23日， 805.92 365051 .894 ,73 

TOTAL OWN ER'S EQUITY 2 . 109 口77 . 717.63 1,985 ,263 ,078 .64 

TOTAL LlAB ILlTIES AND OWN ER'S EQUITY 2.314 .797.102 ,62 2 ， 571 ，9号 9，961 .4 1

4 



Jiangsu Changbao Steel Tube Corp 

阳旺STATEMENT

For \hC y03rended 3\ Decombor 2011 

Revcnucs from 叩erations

Less: Cost of阳'ations

γax atld levies on operlltiorls 

Gross pro 也

Less' SellinQ ex归，nse ，

G叫叫adm i n istrllt ive expenses 

Fina nc 剑 e 阴阳的

Uγ川pa.rme汩的t Iosses 01 Assets(gain expreS5ea 
witt 丁

Add: Prol归时 losses from la ir value c叫

Add: Inv凶 ment 耐~，(阳s expressed w~h...) 

O~到ration prolit 

Add: Non-o叫…

Less: Non -operat ;，、9 expenses 

"。白 t bcfore tax 

"ω1…"， 

Nct protit 

z 

NOTES 纽卫

5.25 2.434.234 ,29668 

5,25 2 才 23 ，597 ， 104 . 01

5.26 5,196,852,6e 

305.440,339,9. 

63.902 ,690.24 

'"剧拥"

5,27 29 ,799.496.03 

5 ,28 295,555,90 

5.29 1 48 ，000 ∞ 

5.30 27 ， 030 ，242ω 

"咆 ， 6 24， 55329

5.31 3,621 .87577 

5.32 178.690.69 

1盹067. 73B . 37

5 臼 16,061 ,599,38 

1臼阳四"

~'O"~TARV UNIT. RMB V 

2010 

1 ,698 ,823. 189.41 

"‘ 4 ， 0~明4.66

咱们 42593

250， 667 ， 39阳 80

54 .238 .307μ 

86,533.401 .61 

口"'臼1.48

2 ， 627， 3∞" 

260ω0 ， 00 

26 ， 55 7 能<3 ， 00

135,250.506 ,79 

3,862,012,84 

29 1,178,97 

138.821 .340 ,66 

12.357.496.30 

126,483.844 ,36 
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"叫创 Changbao S(~e. r ube C啤

CASHFLOW SfATEME阳

For the yoa r t MlCKI II Oe<::tmbcr徊"

Cnh Flows "01胃 。 pera ting Acti\饵"

CII.n received from 031.,$ 01 goods o. re<1de ring 01 lervices 

Rer~nd 01 ta~ and levies 

0I1>c< C81M re c.eived r阴阳时叫"剧性.. 

Suþ.j01>1 01 cuh I n阳s

Cash pa;ð 阳""础 300 servicell 

CHh paid \0.，则 on behaH 01 eml刻'归翻

阳阴晴l!1 01 .1 type. 0/ taxe5 

ωher cash PaiI:I re.... 咱也0_袖咱aCtiViIieS

SuÞ.lolal 01 c as" oum叩

Nøl c~.h fioWI f.阴阳tlng ac川

Cas l, FIC>Wl lrom Invcst呵叫阳

N创"，"咄咄 rrom di,invo""","" 
'"叫『阳、 ed from in'C…… 
阳 c.'" "'"相创 from diSpOw of r.以~.四，i"，，，，，，ible lSSCU &.创Ìl<f """ ­

，~.阳

阳蛐=;，"<<1………

SuÞ.total 01叫 inßows

ea..t. poid 10 OOC<jui", flRd .......!叫bI.......&:向Io"'....m且

恤削"时加…

ω.庐Hl oo o<~ui，宅仰M>:IÎa>)-ω钢的附 ~J{" O1htr com 回'"…101 cn h… 
Not C3$h 何。ws f.om Investin川. . 巳 rvl~u

Cuh阳w"'斗。m Fina nc inn Activities 

"仙，制闹 ，，~叫m…

C..h r阳iVe<J ffom bor叫

SuÞ.total 01 ea叫阳军

………… 
阳…伽in~rest….00…。f…-，响
SuÞ.toω 01 c..houl侃。明

Ne t c....h nows lrom financlng ac川"

Effocl 01 Forolgn Exchanll8 RaωCh.ngel on Cuh 

Nðl lncroasc in C.sh时 c.." Equlvalonu 

e 

阳ET，tRYUMT， 刷Y

盐11

2 ， 76 1 跚跚"

3' ， 1臼 ~22 .7 1

149.126,7 f1S.4C 

2.94 t .313..81.43 

'.0揭周 971.55

"...，唱. ., 
59.937.570..2 

17. ，~23，07‘ " 

200. 242∞ 

".晒∞

174]时'"
14.741 .81717 

'"翩翩∞
m阻 .17.17

剑1 .049 .1∞"

.，四 167.63

明白阳"

"白'即创

..，臼3.6 1

. ， 阳盹酬"
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Jiilng 雹 u ChaRgba.o S:creI Tube Corp 

No'四"川 Fin.ncial Statements 

'''' 1. Gcncral silua tions 

On Feb. 2. 2∞ 8. ，陶 Company changed 阳 s type 01 entity Imm t!le 际0;悟d ，徊'刷y"。世.

∞币o<atic矶 W ith tl\e approva l 01 China Secu r刷刷 '"幽町

Comm i ssion(ZJX叫201 0J队。"础 the com阴ny issued 695 millioo shares 10 pub 同 P"

..，咀 i s 1 Yuan) and became the li sted company in Shenzhen Sto似 EXChange on Sep 21 

2010. The company renewed the 卧u5incss License 01 Leg创 P翻$例 lor Enterpòse 

( No. 320睛。民沁∞1 574创阳m C"咽"附加Administrative Bur创11，1 fOf Industry 9nd 

C饵~.盹e ()fl Nov 4 2010. Th~ 岭..憎阳@份fltabve is Jian Cao. The陪，.. 饱『剖~，担飞"问

4∞ l rnilJion RMB and the actualα)"Ibibutlof、 S阳....陷岱凶险dinN创臼 paid.... 、"酬'

The Compan旷， ，-副部@明'"9 .∞阴阳dω四 ..庐回uction 01 stee\ ro.'"9, sleel 

m •• 吨 ancl 511'11'1叶 lube. and s画髓。IseH.produced produ出

2, Bul. 01 presentat ion 

The l inancial statements are pr…on ttle basÎS 01叫叩n

3, Maln accou叫问阳

Accoun ting policy 

'''' C町归叫 carries out 阳《∞~，吨 Sy5t，酬 lor Busine崎 Ente明 scs a耐"陶'"

f句 A 刷。 晦 aspr.铜川 galOO by the M!n,sllY 0( Finance 01 怡、. .""刘e's Re阳blic of China 

Aoωunting p炮制

The Company'5 accounting 阴晴剑2也俑 1 Jan峰到 and end他 00 31 De饵m"".

RepOrli吨 curre町

了陶 c。响网同y U5es ttle RMB as 巾 reporti啕 currenc如

Basls 01 accountin!l a何d measurcmcnt ba剖，

T怆 C.啊pany"s a∞。untl ng 阴阳阳 隐 ~阳a l bas is arJd the va山ation basls 陆 h istc 俨~，

cost method 

Foreign currency tra ns刷刷

Trans回归自iS dl'lnominated in 10 呻n currencies are t咽 stal回 into RMB at the marlc酬

~"'"时院副畴。n Ihe last 甸， 01 归国! montl1晒en the Irans回回归怡。侃"据

"'"咽tary asse\s and liabilities denom肌ated in for币gn cun阳lCies are tran喝 ated Ìf鸭。'"'

al the martct exc l'lan伊『剑es at the end 01 阶e year. Exchaoge (j,fferences ari~ng 110m 

these translations are wken 阳 t情 profit and Ic归"陆COlln~ except lor W伽eo the~ are 

attributable 10 fore ign currency bor阿lwings that have been taken OUI spedlica!ly 10( 

ωnstrvction 01 fixω assets and are a眼叩叫Iy capil由回 as part oft阔的时 a$set ccsts 

Cash an(j cash 町uivat凹"

Cash 饲u，va阳Is reler to slmrl-telm, hlghly liquid investme晒 that are rωdi ly ∞阴阳怡

7 



10 knolM1 amounls 01 ca山 h and wt巳h are su创eCI 10 an i ns回n ifi四川市才k 01 changes in 

value 

Bad debts 

S恼叫d lor bad debl, 
1I the debtor has de创"创 bankruptcy， has I.>een dead or been l iqu i da回 the a∞ M 川、

receivable cannot I.>e r叩"叫 And the…'"…e is over three years and 

has I.>een叫d thal G~ 叩，，，也阳此而 above…" ，叫由 e shouk! I.>e 

r叫「但ed aS bad deb蚀

Provisions lor bad de出

Provision lor bad debt，白 provi 才 ed fOf us ing Ihe "at lc明 rance fγethod‘ 

Based on the financial p。副~飞 cash fIows situation and other inlormation. ‘阳副

prov lstOns aft!叫 aga i nst residua l ba lances 01阳 rece ivabl e ，

The bad deb国 rates are as j，创 l ows

Aging Bad Debts R~te 

Withi内 t year 5% 

1 -2yea陌 才0%

2-3yearlò 20% 

3-4yea阳 "门泊

4 -5yea陌 m 

5 year5 above 1∞% 

tnventories 

tn~ent伽利es includ怡 raw materials. 3uxil iary mate 剑 s . WIP sem i-linis疗Ied goods and 

finished 9∞ds and a唱 m归Ity recα"剖d at cost, 

T"… m …d lor at叫。~st，…costs 01 sales are…,. 
based on叫M叫叫

了he Iow-value consumables are amα1ized entirely when they are senl out 

InvenlOfies use p<'lrpelual 州 'entory procedure 

When inventori的 are damaged. beωγe obsolete or their sell i咽 prÞce la ll5 below cω1 and 

as a resull. their ∞ sls exceed the ir net reakzabte ~alue 阳 the exce臼 01 their 叫i na l

cosls over IMeir n创'"阳前Ie value isωken as a 'provision for in~enωry impairment". Net 

"划 i labt怡 va l ue 略 the eslimated sell;ng price in the ordinary course 01 b恼 ness less the 

estimated ∞st. 01 comr现etion and the eshmatec ∞曲 necessary 10 con clude the sa le 

Fixed assets ð"d d酬ecia阳

The ji悦ed assets 陀町 10 lhe tangib le a附sets retated to proouctio!l. service. rent anc 

operation m3nageme川咐。 se service lives exωed one year and unit poices are higr 

8 
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FiXed 3ssets are 部骂创n悔d 阳In llne 叫....加副 α回 m，由00. τ惰'"阴可eCiIl盼""

缸ed 3SSe恒略 æ'划La!ed acconlin!1 10 the 剑，啕问 . ..Jine method Irom 伽.~别 m例如 W阳回

阳 fuced IIS蛐."叫M叫创icled re刷刷啦 ra!e IS 怖。.r lIIe originlll valuø 

州 kinds of dep时翩翩"刷刷wn as folaws: 

C3tegOries 01 fixed assets 

Bui1d ings 

Machinery equipments 

E剧时叩川，m叫

"'.院提雷

0.，啤~i atiOn

问riod (years) 

20 

." 
3-10 

4_10 

'"'、ual deprec iat田n

rate (%) 

" 9- t 2 

." 

." 
VVhen eve瞄 orcha嚼的…四;00出阳"协叫V榈 01 r",ed 8叩

副e hi!lher than 世-.e " re∞幡rable 8mot/flts , then tes恒 'a 阳尊加'"回时 are underUlker、 " 阶e

carryW1 g 叫ntolas峭 fi~ed IIsset is 阴阳."町阳出…阳" ., 
excess i5 recognized a悔自同配Pllirme内t prov isi(ln and taken into the prolil 如d 10$$ 

Constru(阳 In proccss 

Coo.阳币tion in process repr.钳制 .æ刷刷 assets unde r αmstruction or 回ng insta l ed 町、d

U 血ted at co弘 Cost comp!啊，机阳t 01 p\a nt and equ ipment , in由刷刷

……。ther dir，回叫 ConstnJction 阳……$……
部优..α~，州 and deprecialionω~~ W惰。 the ass创 has b饵'"'ωbstanbðly

αm网CIC<I and rea凶"回瞻缸"民 ed us捣惕。"回饱m

-"叫.~阳咽".…阳山…叫ng vatue 01 cons叫

• .oc创S are h咽 her than their r鹤。咱撼劝e arnounts 祖阔n te!凶 I()( 1m阅阳、e川".

u刷刷3ken. It Ihe carrying arnounl 01 a si咱.α"'肌xtion in pr∞ess is hI~审 lhan Ihe 

r民overa ble amount, the桐廿'e excess IS r田。啕 nized a自 an Impaπ四川 prOVISO们 800 IIIken 

问问 profi! and loss 

'""咱ible Assets 

'""咱ilte asse也".附itialy relX!<ψed 111 aeluat ∞，. 

It they....e bo吨 hl the actualα黯ts are lhe price:s，lInd 吁"" .用∞nlribuled by Ihe Ì'1VeslOr 

..剧回lα刚s are the va 四『民。grllZed by IIØ 町略stors.

阳 tangible asse也 are amorhzed aver均由明 hin expecled usa阴阳riod Irom the month 

w"'内 they are got. II lI\e expected u sage 闵邸d exceeds the benefici81 period r匈川..创 b，

the r刷刷可e酬叫 or 18WS 阔'唰 zal ior问dωS not excced Ihe叫er 01 1M 

b叫1网nod and Ine usage叫

When eYl如ts or ch8nges in cirωmSla附 es in(!κate lhat 忖鸭"叨叨叨tve o! intangib!e 

, 
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assets are higher tI、an their r.钊OYefable amα且也阶ten leslS伽 ïmpairm创I are unde<tak自1

11 the ca叼咱 .mωnlotas同岭".咱勘Ie asscl is h刷'"阳n 世~，伺e鸭"胸脯创"'

..内伽e ex<ω.~ 陷陪α习Inized 自'"阳peirmenl provision and bke何阳 o the p"伪t &nd ... 
Intc.est <::osts 

Inte.esl costs on 叩"叫 c Oorrc 刷咱'"饵dωli nan<::e仙e cap 脑 1 assets, pf时开 ωIhe date 01 

relld1ing the expected usable co<内<lilion areα:lSts 01 tMe assets. wnile aller the date 01 

reaching the e xpect创 usable cood~io叽 Inle rest ∞sts are a∞ounte<l as 制 na r.c;al

e耻nses.

R刷刷凶 '"吨刷刷

Satec洲，ood，

R的'enue Irom 阳~饱。， ，∞"晴晴匈""回响!hen s闸nificant 郎"时，.咽<ls 01 

创m.尼h lp 01 the goods are translerred to \he c回回阳i叫情n tl>e Comp叫 n副阳 rel3ins

COI1 t i内 uin g manager国凰vorllement 10 the 晦""ωual!y a比始'"悟.. 拙。怕响ershill 阳>

ellective c阳01 over the 9四s 501<1响nitisp叫 lhat the…叫

"叫创with'陶 tran sactior 刷刷阳阳 lhe enterp rises时 when thc ，脚VJnt a叫时

revenue am:!∞sts can be tT咆asu，ed relia时，

Render… 
Revenue lrom 5e"，忧后后'"饲""旭 le ba50创仰。咽∞叩 elion pen:阳t句e 01 reLated 

~，句民t 节、"陀α)fldilitx1 10 re。咱Inll:e revenue is 曾，，~贸all earn 吨 and the con咿以阳、

""""钮 ge 01 serviιe can be computed and confirmed reliable, the relev回Inl ll10f唱ycanbe

m也-四" .副部由e 野fYU cost paid aκωally and 阳"d in lutu陪 C翩 be calcu国'"

，，"剧y

Usulrucl 01 a每回s !，anslenω 

R..町 Irom u叫。1 asse梅同时叫 '"叫…，..…Ic bencfils 

associat创州h this ùansaclion w川 '0. ωCompany a nd 附'0 伽e relevanl amounl 01 

reven川ue can be measu'e归d ，e l i a叫bly. InlereSI inωme is meas町ed accOId ing 10 lhe t ir阴

阳 nsler陪，(! Cash and Ihe appl也副Ie inteorest rate. Revem.te 110m lhe usage is r剧有niled ín 

terms 01 the collect创 t阳e and rr略目，~创阳恼 ed on the r~归 ed Ag晴.~州， c。刷阳"

同阳e tax

γ"， C彻咽pany ao:刀unts 'or e何lerprise 耐伽隔 阳饵"咱酌oe t.ax payable me伽创 T.. 

laxilble inc:ome陆 calculaled ac。阳回 n9 10 the tax 脑w

Profit dlstribution 

T'" 阳rd 01 directOls had nOI…叫tÍ(ln about阳 d 回 butionol阳川

2011. $0 the r出叫 presen向 has nol been m础 in the f'nanci<l l s刨阴阳

‘ Taxation 

The main 1"" items and 13_ rates apj剖嗡~丽 for lhe Company are as follows 

" 



Value Added Tax 

了~ outþ\J t恤 is calcu l ateç 剖 17% of sales 01 steel tubes and at 13% 01 sales c句"削

价e ba lance afle r deduct;n~ the in趴".也x is paid 

Enlcrpr1 sc Income t3X 

The ente 叩>ri se income 恼x rate is 15% 

Opcration 13X 

The operation tax 幽暗 5%

Construction lax 

"，∞，"，叫 ion tax rate is 叫

Education supptemc川 ary lax 

The education supplementary tax rate is 4% , 

5. The annota况。 ns of main ilems in accountin!1 statements 

(AII amounls are stated in RMB untcss othe ... 川se stated) 

5.1 Cash 

Hems 

Cash on hands 

c.时1 in bank 

Other mone ta叩 as s.eIS

Total 

，.，川ctd ror Iradi呻

且里E主

China NaUonal 
PelroleulT 

Corpo旷况。叫 CNPC)

To tal 

310e"mber 20" 

1 301日"'

M.676,777.49 

90.1 口9 自45 ， 18

h……一.---…

188,799,633.54 

且-"皇旦旦旦旦主旦旦

'"阳ω

974 ,000.00 

一

" 

31D"'mbe'201Q. 

8,066,81 

1.123,535221 ,63 

185.670,177. 58 
----_ .-晶晶

1 ， 309 ，213， 4西 6.02

II且每旦旦H且且豆

1 ， 1 22.000 ∞ 

1 . 1 22.000ω 



• 

，. ，坠旦旦且且注且坠

监E呈 且且旦旦监~ 20!! 且且篮阜且且且孟缸且

bank &c饵p!anc e 3翩翩ω 13 ， 836 ，4∞∞ 

To l al 3.000.000.00 13.83崎 4ωω

'" 单阜皿且旦回国且

(1) AnalyzinQ 01 accounl ages 

"臼-Ft桐， 拙' 到h-ME回

白.. R证甜、‘S..

"" .缸- e…·‘.. E""..M-… 曾哇--恫.，. … 国国-M噜

-剖面喃
咀

，冒冒U量由f%1

"伽
1曲

27.，~虱剧 . .w 锦'N nπ，斟晶坦 :>>1 ,005,57374 g明

1阳
821. 225.37 明 回， 1Z1501 叫" m 

2怕事 -'" 。响

喜φ如~
8吨酬~ ,= 础。

时句"军
26,2:l1.5oj 。口"时

一-一矗_.一-一._- _.一…._..' .._._.._.‘『事'嗣 -一矗一 一 一

''''''曾.~ ·叩 吨'四川.æ 罩卫，幅Z剑~ 四酬

(2) In 1 11阳 a∞ω"' 廿ler6 are no a晴如a rs 01 main s hareho阳"，，"川9 over 5% (includ ing5%) 

share雹 of the Comρ"，

，. ， 金鱼呈旦旦旦且且主-"'"础坠旦

(1 ) Analyzing 01 account ages 

12 

壁些

14，6国国自铀

"~国

11725 4:1 

苟且1 臼

'电.t%I， l !i1.11 



31 Dece"，t，自2"1 3"'"由『由e，QW

""咱 向∞回响m to 向国H'bQn to

hro皿咀 m.. Mu=d hn曲"咀 -D国z如胃rd

"细咀EH={"

_m 
篇6，68 1 .927.12 99.68% "恼%

1阳「
1 83.四7咱4目"

1-2years "6‘467.98 口 20% 6 17.623,68 0 ， 33'咀

2-3怖w.
17 1.584.35 o α到也 2.011 ， 384 回 1 岱芽，也

句唱自陪... 14 1.4坦 ，。 0.05% "圈" 0.01 "10 
.. 帽

一一一-一矗-

, ." 267,541 ,418.55 ，ω.... 18 5，702，2量旦" '∞且"
" 

。) 10 lhis 配恕。刷咀.，厅re are no arrear雹 "m崎in $hareh::llders h<刻 9 over 5% (in蚀翩咱，%)…of lhe Com P<' ny 

5.6 O!her roccl~ablcs 

阴阳alyzing 01 accωnt a!; 臼

''''''咽lfl100r 201 1 ,,,,...'4d"" 

p，回国曲目1

Aa-m 向"""'炯恤
b ,.d 

"""睡ioolor
如眼泪. 组国 M4由国 阳""" 强单草

b国"..
，曹钮'‘四LJ』s

出
W阳m

'.出口l自 1 ，63 70.28% 378，归4 回 4.741.043.67 59.28% 215，屑2.19
1阳

1-2 )'e!'葡Z
M' ∞口口口 4.10% 1∞ ∞ 2,757.137.77 34 ,47% 67.68 

2-'回a.
2 ,757.137 ,77 25 ,63% 175 ,37 

H阳S

H阳S
目固回回回3 6.25% 300.000.00 

句阳$

由~
--一一'一 一'一…一一._--- 一一一一 一一一一←一一-

,.., 10 ，759，回归。 100.00% 378,323.-45 7,998,181.44 )0'咽佣% 515 ,139.87 

·····EE--······· 

(2) In th is a∞。unt tIlere are 附'"'刑 of ms阳 shareh<洲怕s hold ing 0内rer 5% ( i ncluc川95%)

shllres of Ille Company 

l3 

• 



5.' 但旦旦旦豆豆豆

31 December 20 11 31 Deæmt::er 2010 
Items 

Amounl Pro响E阳n _ crn '"阳市E∞

R<l\V malerials 75 ， 338 ，512 归 37 ,056 ,012.44 77 ,67845 

Goo::Is in process 5 ，073.591 白 3 ,459 ,706.17 

Materials 00 世~W'" 20 ， 1却 ，649.02

阳""四als for 105 ,94911 
000"，用d 四口æ~吨

Fini由e:l g00::l5 175 ，725启28， 87 才回，779.725.81 2 . 149 口14.27..-_._.... _--_._-- '…..------_.._-_.. ..... .晶……

Total 276 ，2础，58 1. 93 却9 ，401 ， 393.臼 2,216,692.72 

H但旦旦旦旦1旦旦血

Items 旦旦旦旦芷旦旦11
31D笠旦坠:

"'" 、加ngsu Nnghu 
ExIXe5sway 
Corporat iCfi 

1 . 138α. ∞ 1.328α.∞ 

Total 1.咱 38， OOCUlO 1 ， 328ρ∞佣

•••••••••••• 

" 



5.9L旦旦旦兰主=且旦旦兰旦旦""

引Dc<回响"" c..ne时 YS" Cw回1.'1'e" 31 December 
Iterns 

组J9 adcli ti饵飞 " dxe 组且

CM咱Z阳坦』

aCM阳P『咱「EhOaSoSRZEBl 18 ，四Xl，ooO∞ 18 ∞0 000.00 
，~扭曲|

Tube CO.,Ud 

Jiangsu Bank 1剧5，700∞ 1 ，345，7怕。口

J明咱旦， CM同"""
Precisioo 8 too l T tW 122 ， 035 ， 335∞ 122 ，085，335 口。

Co.,Ud 

C，"咱'"'"
""'"曲"0 Equi阳晤时 7 ， 30 1.225臼 7 ,301 ,225,85 

M，盟内1回国=00ι"

Jia.咱也 Changbao
Precis刷， s桂!e l Ttbe 76'且如咱600∞ 761 ，000，ω0. 00 

Energy CO. ,Ud 

J ia咱四 Changbao

Desheng 81eel Tube 1 1 0 ，阻曰，因口∞ '"∞o∞00口
Co.,Ud 

'''''' 258 ,732 ,260.85 761 ，。白，回0，00 1,019,792,860.85 

(2) LOI1g-term 町u ity inveslmenls 

" 



Share OHER0" Inm5trne同 e，汀-er!l yea; 31 De臼丑.6哥
C臼节罔fl\/s narγ回 rro"剂。 ' 0"骂 lmen也 1 in∞町可 ""国，"' 旦旦

n 
Changzhoo 

et回咱baoSpecial 6的也
and Precision SI回

1 8.0∞t由~ 口。 18∞00∞ 00 

T川、且 C^ ，制

"白00古u Bank 才 ， 345 ， 7∞ ∞ 才 .345.7∞ 00

Jiangsu Olangbao 
Precisioo S:eel Tube 75% 122 ，085 ， 335 ∞ 122，但5.335ω

CO..Lld 

Changzh∞ 

Chõ吨boo 100"", 7 . 3口 1 ， 225.85 7.30 1.225.85 
Equipment 

• • . . .、 . . 咽

J由咱$U Ola咱，拍
Precision St，田ITube 才口0% 761 ，因口，由0.00 761 ，由0.6∞ 00

Energy Co.,lId 

J由咱su Oiar咱民如

E旧白白电 Slool Tube 100% 11 0 .0∞αm ∞ 11 0，∞口 .0∞∞

Co..Ltd 
… _ ... . .. ....._.. . , -…_...._....-圃"

τ'otal "日，7 32， 2四日E 761 ，而0， 600.00 1咱们自，792，8创 85

Jiarψu Chao电000 Precis ion and Sp<到 al Energy Stccl Tuoc Co. , Lωwa， {he subsid血可 ωmpany

of Changzhou Changb.o Preci，ior 出予d Special Stc叫 T飞lbe Co.. Ltd. The ,egistered capital is 

10000 million RMß. !n )trne 201 1, Ch"ogzh C>\1 Changbao Pred s i Q n ωld Special St~e t Tube C。可

Ltd {,ambred thc sharcs {Q lhc comp"ny 

5 甲o Fixcd assets and accum ulated depreclati on 

。同~i~a t ..v.a lue

Ca\egories 
31 臼但内q Umoot四" C四下ertvez

孟旦旦 ξ回d而∞ ó，。但" '

队;~咿 1篇，， 997.742 部 487,299.46 127 .485 旧1.72

M甜、四叩
313. 1因 4 1 2 臼 1 7. 348. 263 囚 330 ,454,676.42 

叩~"
日"""，，"年且'"晴、" 9,640,342.01 156.及到 17 1 8.750∞ 9.717 日6 1.1 8

Va'l ides 1 7.由臼， 829.28 4旦4臼~∞ 466,752.00 17 .归5，762.28
.-町..._...-唱. __. ..晶白.._...._.......

Tσ回 4白.7盹32苗。7 t目，444， 517.53 485,50200 485.回3，34 1.60

" 



"""mu!ate :l d"「@四"口n

'"-"量盟m'" Curunl ye~ r CU(re国幽E 主'-"噩噩回国E
Caleg胆地，

""且 d<>-t四、 dis国，" 也且

且』剧W咱' "升".揭" .33 ' .43口.462. 57 军7 ，953 .446回

Mactinery e咽'阳nen lS "昂'.1 40，449.6串 2'.037.152.53 1回 . 177.602.21

Electronic equ!p阴暗「曲 ' .792.Z38 .82 1 ，670.咱回口" 17.812 回 "~‘"自回

~，胃;Iu 9 ，674 ， 705 拥 692.015.B8 2~.9se ， 8t 1口 101.n2.37

…".‘… …. ..… … _......._....._-
τ0131 237，目 90 ， 378. 1 3 30.879咽65 1.3 5 282,8 11.31 257 ，687 ， 218 才 7

•••••••••••• 

也显且... 230，刷乱947.94

5 刊 Co监草监且豆且且且Z篮里呈

"明白

Con.truction ;, 

"酣"
9.2S4 .181.83 2 1 . 6州 261 . 57

217.976.llU3 

卫旦旦旦 旦卫皇旦旦且旦
妞豆且旦旦 = 

n 邸9.377 97 8.843瞄"

21 ,6‘8 ,28 1.51 22 ,069,377 .97 …3.085 .43 τ。'" 9,264 ,181 .83 

5 币2 监坦且型国监且监且毫

监且三 ♀血且且丛'"
ill1皇豆豆里显阜L

也1且
♀旦旦且」且i
旦且也且

LaHnd 幅hulse 66.512AZSOB ".国E咱4 3920

Software 3 ,8 10.000 .00 U\OO ，(阳 0.00

晶晶一._--… …… … 
Total 70,322,036 ,00 57 ,062 ,439.20 1.500 ,000.00 

H 

• 

U旦旦! yur 
四皿皿皿

1.379.8 604 .60 自创2.554 .'。

"，刷∞ "，削∞

2 ,129.884.80 56.431 . 554.'。



5.13 豆豆旦旦且豆豆豆豆豆豆

且垒旦皇

阶o，i sioos !:νbad debts 

，，，咐""伽，nve'以o"es

P rov isions!or h创Id for 
trad叫

"息"'
5.14 豆坦且i旦旦坦旦旦呈

Items 

Guaranteed Loans 

Entrusted loans 

Total 

5.15 旦豆豆豆""主且"

也且三

8a nker' s acceptar比e

Totat 

且卫笠且监让旦1

2. 1 28.309ω 

379.233.76 

2 罚7.543.26

31D"emberZ0" 

10 . 000 ∞0.00 

1 口 "0 日00.00

'"咽 500.000.00

且旦旦旦旦坠且旦1

62 .530 ,392 .86 

62.530 ,392.86 

(2) The notes payable w刷 mature from Jan ， 2气J12 10 J une 2012 

豆1卫旦旦望马且且

2 ， 286 .97门806

357.033.7 5 

334003.91 

2.978,015.72 

31De古ember 2010 

15 ， 000.0∞"" 
一....-晶

15,000 ,000.00 

"-"旦旦豆豆主监豆

380 ,253.04040 

380.253.040 创

。)Theb剖'"'哩。f 伽e banκ阳 s acc<却 ance on Dec. 31 ， 201 1 晒s pledged by bank gua而础"

depos也

5. 1 6 阳ounls oava b le. Accounls advanced from customers. Other oa vablcs 

In these ac∞ unts ths re a陪同() 8rrears 10 ma in shareholders holding over 5% (i ncluding5%) 

凹陷s 01 the Company 

日7…oavroll and 响Ilam b叫田 ~hl "

" 



31 ""回节b" CurrentvB" 
k芳m

1 Wages alld bonus 

2.Welfare ex阳们回

3.Empl时回 s
Ed，臼阳、国啕.，

4 . La bor 川∞ bLdqet

5.Sodal insuran臼
expense 

6 Sacl< i r)(l ωn阴阳~"m

7Housin~ 

~.节lIIa1ion 仙"'

To此d

5.18 Taxes pavable 

Items 

m 

Enterprise in国m"副

"ood ∞n\fo l fund 

H出国ng property 阳x

Urban lar>d using tax 

Slamp tax 

Ind,vidual i ncome恒x

Constructio们 1"

Operalion tax 

lQ1!l 

Ëducati回 supplementa叩

., 

Total 

addit阳1

38 ，4 55， 9白"

"∞ 555.81 

209.4创刊

7.603 , 261 .17 

55 见4 ∞

1. 599.871 ∞ 

位224， 956 但

31 Oecember 2011 

.13 ,288 ,07553 

682 .162.43 

2 ,167,514.10 

192 ,682.64 

397 ，797.0日

46.819.18 

24 ,665.00 

447 ,17416 

204 . 60口"

319 .4 10.24 

~.805 ，230.45 

10 

c.陪同"ez 3w缸=b~

rooucs 旦旦

38.4 55. 9::丑 67

'.3∞， 555 .81 

209.408 ,17 

7 ，603， 26门 17

5δω4 ∞ 

1.59自 87 1 ∞

52,224,956.82 

3 , Deceπ.e「 2010

2 日95.994.12

2,347.678 ,39 

2,167,514.10 

"日咽30089

397 ，797 臼3

80 . 34日"

"咽634.53

1.117.179 .82 

'"咱722 . 04

638 ,388.51 

4,441 ,567 .62 



5. 1'国四笠皿L旦旦

监且主

Gua，ant.儒d 胁。'"'

E附us!ed loans 

Total 

""坠鱼旦旦旦旦坠且旦旦

险且主

A睛"峙 10' 531e 
J町QSIJ Ninghu 
Expresswa~ 

Tota! 

日'旦旦旦旦旦旦

加血"'"

Jia叫 su Ch酬的m
Inv .e .刷刷，00

De V<l lopmenl CO..Lld 

Pub!ic . hares 

Indivw础

Tola! 

且且单E且组且

l 酬m∞ 

1,200,000.00 

且五国""显且旦i

"盯∞ω

116 ，700ω 

~S.003 ， 1 20ω 

ωs∞∞。ω

且阜监且且且归且

, "ω 酬。。
'"跚跚∞

21 ，2∞ 000 ，00 

且应篮(mbOf且"

1~ 5 ，2ωω 

145,200.00 

￡皿a皿

""正~~.." " " 

刊∞3.120ω

..阳刷刷

'"'翩翩.00 282跚跚m

"矶咐，翩翩 翩 '惆酬ω

The above con时bution were v回加.cj by the capi回帽而回飞ion ，e阳1 SGC(2010INO.B09O 

吨lned by Jiangsu GOflgzhe吨T剧"C.时时 Public Acc剧ntants Co . Ud 

2川D
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旦旦理

"""凯æ.
Ilcm JT'IIin 

"'"湛，."
R，、，乱后s

"=""" 响曲，

7σ.， 

5.22 豆豆旦国U旦旦旦皇

监国 31 队真早a在..却10
Q. ，...，1酣r Q町，.四S

，.，恤"5 『回PFH

E胃陆a ."" 1.1 25由2.2 1 2. 32 1 ， 125，画2.21 2.32
回回'"m

创~， 出6.485.40 E哩 485.4由

' 由.37S 臼7.72
……,….. 

t . '"I"R697.72 Tot~ 1 

5.23 Surp'0' 同..~窜

GZ晒重咽H 。~回帽' "，自.，bE
握国

电"…-~
明州 回- ""ρ钢 a卫·, 

"'x町向~到 崎唱团茄，243. 1。 16,396.613.90 '"归，857.∞M 

臼~回由回叩时
46，1Øl，243明 16,300.613.00 ，"剖，自由四

"'~同时归

------_. -------- ------- ._------
，~， 93.732 ,486.19 '"霄.m回 126，5凰'"回

5.24 旦旦旦国旦监监豆豆卫旦旦出

监""
主'D些回国

"'" 
J65.C61 ，e例.73

"-且坚笠盒.

"'" 
♀ ..... 旦渲
锺画盟

163,9æ.I38.99 

坠巫且皿旨在
国应望

?立即7.227.00lk1distrtued prdil 明由晒 .. 

5.25 R叫"自，，~…阳and coSI 01… lò ..... 

'"哩"~食=.... 监~. "'" '"响叩 G阳"阴晴.=-言怕菌

到竹 2例。 2创1 20" 刻，。 刻，。

2，)::15创'.，坦问 83 1,592,9n ,n 8.19 2 ， 024，056，60间 æ 1 ， 365臼 9 捕。 24 :28 1 ，825，()创 γ7 227 ,338,16795 

126.352.611.65 105,845 ,461.22 锢 540，499笛 78,414,804.44 Z6,e I2. 111 .00 万响阻碍

2，4J.t，234， 296，68 飞ω8，8 :13，189.4 1 乱'与笋，97， I IM.01 1 ，44‘R刘I施4.68 31 0.63'1飞192.61 2S4,7S8,B24.73 
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