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Report ofthe Auditors

sGW N0。 A499(20喇 3)

To the BOard of D∶ rectors of J∶ angsu Changbao steeI Tube Co.,Ltd.

We have audited the accompanying flnancial statements of Jiangsu ChangbaO Stee丨 Tube Co,

Ltd (“ the c。mpany”), induding the ba丨 ance sheet as of31 December2012〗  the re|ated

statements ofincome and cash f|ows forthe year then ended,and the notes to these Ⅱnancia|

statements

Responsib∶ Iity of the:η anagementforthe F∶ nanciaI statements

Management is responsIb{e for the preparation and the presentation of these flnancia|

statements in accordance With the Accounung system for Business EnterpⅡ ses  This

responsib"ity inc丨 udes designing, imp|ementing and main1aining the internaI contro|re|ating to

presentation of financial statements that are free from materia丨  :η isstatement due to fraud or

error∶  se|ecting and app|ying the proper accounting poⅡ cy∶  and making the reasonab丨 e

aGcountlng estlmates that are reasonab|e in the circumstances

Auditρ r’s responsib"ity

our responsibⅡ ity is to express an opinion on these Ⅱnancia|statements based on our audit.VVe

conduCted our audit in accordance with Ch∶nese Certified PubⅡ c Accountants’  lndependent

AudⅢng sta叩 ards Those standards require that We aude by he∞ de of pro佗 ss0n创 eth汜 sI

p丨 an and porform the auditto obtain reasonab丨 e assurance Whether the flnancial statements are

free of Fnateria|misstatement,

An audit incIudes perforrning proCedures to get the evidence supporting the amounts and

disclosures in the Πnancia丨  statements. The selection of audit procedure depends on the

judgment of the certiΠ ed pub|ic accOuntants! induding the assessment to the mate"a丨



misstatement risk of ⅡnanGia| statements due to fraud or erroR VVhen Conducting risk

assessment,we consider the interna丨 contro丨 re|ating to the presentation of Ⅱnancia|statements

so as to design proper audit procedure, but the airη  is not to eXpress an opinion on the

e仟ectiveness of interna丨  contro|, An audit a|so inc丨 udes assessing the properness of the

accounting principles used and the reasonabIeness of accounting estimates made by

management,as、 Ⅳe"as eva|uating the oVeraⅡ  flnancia丨 statement presentation,

VVe beⅡ eve that our audit gets su仟 icient and proper evidences and provides a reasonab丨 e basis

for our opinion

Auditors’ opinion

ln our opinion,the Πnancia|statements of the Company present fair丨 y) in aⅡ  materia|respects,

the nnanciaI position ofthe Company as of31 December2012and the resu|ts of its operations

and its cash flows for the year then ended in accordance With`the ACcounting system for

Business Enterprises ofthe People’ s Repub"c of China



Jiangsu Cha"gbao steel Tube Co.,Ltd.

BALANCE sHEET

^s of31DeCember2012
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AssETs

Curr0nt Assets

Cash

Held for trading

NOtes receivab!e

Accounts receivabIe

other reGeivables

Advanced to suppIiers

lnVentories

PrepaId expenses

Total current assets

AvaⅡabIe for sale

L° ngˉterm1mvestments

LOng¨term equ"y investments

5,1

5。2

5,3

5,4

5.6

5.s

5Ⅱ7

31ˉDeCˉ11

188,799,63354

974,00000

3,000,00000

261,152,525,28

10,380,77595

267,541,41855

276,258,58193

1,008,106,93525

1,138,00000

1,OH9,792,86085

305,398j5515丬

θ4,484,66071

269,446,43997

4,705,83693

229,3θ 9,95185

347,θ 87i88454

1,251,423,32551

丬,042,00000

932‘ 372,70257

3刂 D̄ecˉ12

Total Longˉ term∶ nˇestments

F∶xed Assets

F∶xed assets OHginaI CosR

Less:AccumuIated depreCiaⅡ on

Fixed assets-net

Less∶ ProVision forimρ airtment of

nxed assets

Fixed assetsˉ net book value

Co"struC】ion;n Process

COnstruction in ρroCess

lntaⅡ gib】 e assets and others

Intangible assets

LOng△ erm prepaid assets

Daferred TaX Assets

TotaI∶ ntamgible assets and others

217,θ76,丬 2343

8,843,08543

56,432,55440

2,507,54326

58】 940,0θ 766

2,314,797,10262

5.10

5,10

s。 10

1,01θ ,792,86085

485,663,34160

267,687,2冂 817

217,976,12343

932,372,70257

493,751,62174

292,534,42617

201,217,1θ557

201,217,19557

11,501,724,55

54,302,66960

2,丬 60,48460

56,463,15420

2,454,020,10240

一丶 
'
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J:angsu Changbao steeI Tube Co.,Ltd。

BALANCE sHEEt(Cont∶ nued)

As of31DeCember2012

NOTEs 3仁DeC丬 1LlABILITlEs AND0WNER】 s EQUlTY

CURRENT L∶ ABILlTIEs

short-term loans

Notes payab丨 e

Accounts payable

Accounts advanced froΠ 1Customers

Dividends payab丨 e

Accrued PayroⅡ  and We丨fare Benefits Payab|e

Taxes payab|e

other payabIes

Accrued expenses

Long-term|iab"ities rnaturing、 ″ithin one year

TOtaⅡ current l∶ ab:I:t∶ es

LONGˉTERⅢ L:ABl凵 T∶ Es

Long-term|oans

Deferred Tax Liabi丨 ity

TOTAL LIABlLITlEs

oWNER:s EQulTΥ

Paid-in Capita丨

Cap"al reserve

surp|us resenle′

Undistributed profit

TOTAL0WNER:s EQVITΥ

5。14

5。刂6

5.16

5Ⅱ日6

20,500,000,00

62,530,39286

93,357,812"09

17!469,28893

-8,805,230,45

19,350,42156

204,402,684θθ

1,200,00000

1161700.00

205,7191384,99

400,100,000.00

1,126,217,197,72

126,529,71399

。456,230,80592

2,109,077,71763

31ˉ Decˉ 12

50,000,000.00

94,2521453.89

82,146!071,66

37,287,51529

3̄5,234,14994

16,656,565,44

5。 17

5.18

5。 16

245,108,45634

9
 
 
 

ο

5
.
ˉ

 
 
5
.
2 102,30000

245,210,756.34

5。 21

5。22

5.23

5.24

400,100,00000

1,126,135,59772

日56,494,85963

526,078,8887勹

2,208,809,34606

4

TOTAL LIABI凵 TlEs AND0WNER】 s EQUlTY 2,314,797,冂 02.62 2,454,020,10240



Jiangsu Changbao steeI Tube Co。 ,Ltd,

lNCoⅢ E sTATEMENT

Forthe year ended3亻 December2012

Reˇenues from opera】ions

Less∶ Cost of operations

TaX and丨evies on operations

Gross profit

NOTEs    20刂 1

5i25  2,434〗 234,296∶ 68

5.25  2,123,597,10401

5.26      5,196,85268

2012

2,762〗 113117050

21412,159,28223

4,539〗 567,32

305,440:33999 345,414,32095

Less∶ seⅡing eXpenses

General and adnη ∶nistratiVe eXpenses

Financia丨 expenses

Impairment丨 osses of Assets(gain eXpressed

WⅡh lˉ
l’

Add∶ Proflts and丨 osses fron∩ fair va|ue changes

Add∶ Investmentincome(loss exp「 essed With"丿 )

operation proⅡt

Add∶ Non-operaung inc° me

LessI NOnˉoperating expenses

ProⅡt before taX

Less∶ lncome taX

Net prof∶ t

176,624155329 167,617,02258

5.27

5.28

5.29

5.30

63〗 902,69024

121,890:39039

2̄9:799,49603

-295,55590

-148,00000

27,030】 24200

87,577,26682

132,880∶ 32904

1̄6,450,347,75

214,50061

2,528,22500

23,896,22535

彳
 
 
 
2

3
 
 
 
3

5
 
 
5 3,621,87577

178,69069

51701,20698

1,036,46727

丬80,067,738.37 172,281,762.29

5疲 33     16∶ 081,59938 22,456,03386

163,986,13899 1491825,72843
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Jiangsu Changbao steeI Tube Co.,Ltd宙

CAsHFL0W sTA丁EMENT

FOrthe year ended31December20日 2

Cash FIOws from0peradng AcⅡ viⅡ es:

Cash received fronη  saIes of goods or rendering of services

Refund oftax and Ievies

0ther cash received reIating to operating activities

subˉtotaI Of Cash inmows

Cash paid for goods and services

Cash paid to and on behaIf of emp丨 oyees

Payments of a"types oftaxes

0ther cash paid relating to operating activities

subˉtotal of cash outflows

Net cash日 oWs fΓonl operating activ∶ Jes

Cash FIOWs from lnˇes刂ng ACtiˇ∶ties:

Nct cash received n·om disinvestments

Net oash recoved from investmentincome

Nct cash rcGcivcd from disposa1offlxed asscts,intangiblc asscts V%othcr longˉ

tem asscts

Nct cash rcGcivcd from othcr invcstmcnt aCtivitics

subˉtotaI of cash innows

Cash paid to acquire flxed assets,intangible asscts记 %othcr longˉ tcm asscts

Cash paid to acquire investments

Cash paid to acquire subsidiary companics or othcr GOmpanies

subˉtotaI Of cash outflows

Net cash旧 oWs from investing actiˇ∶ues

Cash FIOws From F:nancing Activit:es

Cash received from Gapital contribution

Cash received from borrowings

sub七otaI Of cash in冂 oWs

Cash repayment of amounts borrowed

Cash payment forintprest expenses and distribution of dividends or proflt

subˉtotaI of Cash oumows

Net cash们 oWs fron1们 nancing ac刂 viues       ·

EfFect of Foreign E义 Change Rate Changes on Cash

2,620,878,50377

69,019∶ 102,99

21i123,36543

2,7日 1,020,972冂 9

2,387,927,14957

50,538,36163

50,905,72304

119,809∶ 973,38

2,609,181,20762

101:839,764.57

133,945,38235

26,511,36800

74,50000

160,531,25035

15,518,394,02

53,613,918,16

69,132,31218

91i398,93817

240,000,000,00

240,000,00000

250,000100000

51,630〕 28758

301,630!28758

-61,630i287.58

-1,522,68985

20刂 2

NetIncrease in Cash and Cash Equ∶ vaIents 130,085,725.31



Jiangsu Changbao steeI Tube Co。 ,Ltd,

Notes to the F∶ nanciaI statements

2012

GeneraI situations

on Feb。 2,2008,Jiangsu Changbao stee|Tube Co,,Ltd,lthe C° mpany)changed Ⅱs type

of en廿 ty from the Ⅱm汝ed company to the incorporated company、 ⅣⅡh the approVaI of Cn丨na

SecuHues Regu丨atory Commission(ZJXK⒓0101No.1138),the COmpany issued695mi|丨 ion

shares to pubIic(par va丨 ue is1Yuan)and beCame the Ⅱsted company in Shenzhen stock

EXchange on sep212010 The Company renewed the Business LiCense of Lega丨 Person

for EnterpHse(No320400000015746)from Changzhou Administrauve Bureau for丨 ndustry

and Commerce on Nov42010,The丨 ega|representauve is Jian cao The registered capita|

is 4001mi"ion RMB and the actua| contribution situation 丨s detaⅡed in Notes 
“
paid-in

capita卩 .The Company’ s approVed operaⅡ ng scope inC|udes,the production of stee丨 ro"ing,

stee{rneIting and stee|tube,and sales of se丨 仁produGed products

Basis of presentat;on

The financia丨 statements are presented on the basis of going concern.

Main account∶ ng po"cies

Accounting poI∶ cy

The Company carries out the Accounting System for Business Enterprises and re|eVant

reguIations as promulgated by the Ministrγ  of Finance ofthe Peop丨 e〗 s RepubⅡc of China

Account∶ ng【aeood

The Company’ s accounting year starts on1January and ends on31 DeCemben

Repo吐 ing currency

The Company uses the RMB as its reporting currency,

Basis of accounting and measurement bas∶ s

The Company’ s accounting principle is accrual basis and the Va丨 uation basis is historiCa|

cost rnethod

FOreign Gurrency transIat:on

TransaCtions denoΠ 1inated in foreign currencies aFe trans|ated into RAllB at the market

eXchange rates orL the 丨ast day of the 丨ast month when the transaCtions took p丨 aCe

Monetary assets and丨 iab"ities denominated in foreign currencies are trans丨 ated into RMB

at the market exchange rates at the end of the year EXchange differenCes arising from

these -ranslations are taken to the proⅡ t and loss account, eXcept for when they are

attobutqb丨 e to foreign currency borroWings that have been taken out specifica"y for

construction of flXed assets and are accordingly capitaⅡzed as part ofthe fixed asset costs

Cash and cash equ∶ vaIents

Cash equiva丨 ents refer to shod-terrn,high丨 y丨 iquid inVestments that are readi丨 y convertib丨e

︱̈
丶

2,

3,
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to known amounts of cash and Which are su叻 ect t。 an insignricant Hsk of changes in

vaIue.

Bad debts

Standard for bad debts

If the debtor has dec丨 ared bankruptc⒕  has been dead or been 丨iquidated,the accounts

receivab丨 e cannot be recovered yet.And the accounts receiVab|e is oVerthree years and

has been conΠ rrned that cannot be recovered The above accounts reCeiVable shou|d be

recognized as bad debts,

Provisions for bad debts

ProVision for bad debts is proVided for using the“ a"owance rnethod”。

Based on the flnancia丨  position, cash flows situation and other information, specia|

proVisions are rnade against residua|baIances ofthe reGeivab{es

The bad debts rates are as foⅡ oWs∶

Aging

Within1year

1-2years

2¨3years

3¨4years

4-5years

5yeaΓs aboVe

Bad Debts Rate

5%

彳0%

20%

30%

60%

彳00%

InVentooes

InventoHes ∶nc丨 ude raw fnateHa{s, auxi丨 iary mateoa丨s, Wl只 sem卜fnished goods and

i Πnished goods and are initiaⅡ y recorded at cost

The inVentoHes are accounted for at actual costs and the costs of sa丨 es are accounted for

based on、Ⅳeighted aVerage basis,

The丨ow-Value consumables are amodized entire丨 y、″hen they are sent out,

Inventories use perpetua丨 inVentory procedure

VVhen inventories are damaged,become obso丨 ete ortheir seⅡ ing p丙 ce faⅡ s be丨ow costand,

as a result,their costs eXCeed their net reaⅡ zable va丨 ue,then the eXcess of their oogina|

Costs oVer thρ ir net reaⅡ zab丨e Value is taken as a“ provision for inVentory irnpairmenr∷ Net

realizable yaIue is the estimated se"ing price in the Ordinary course of business丨 ess the

estimated costs of Comp丨 etion and the estimated costs neCessary to conclude the sa|e.

F∶Xed芭ssets and depreciation

The ⅡXed assets refer to the tangib丨 e assets reIated to producuon, se卩 。ce, rent and

operation rnanagement whose service|iVes eXceed one year and unit priCes are high



Fixed assets are accounted for in "ne with the actua丨 Cost rnethod The depreciation of

】Xed assets is caIcu|ated according to the straightˉ 丨ine rnethod from the nextrnonth When

the Ⅱxed assets are used,The net predicted residua丨 vaIue rate is10o/o ofthe origina丨 va丨 ue,

A||kinds of deprecia刂 on rates are shown as fo"oWs∶

L

CategoHes of fiXed assets

Bu"dings

MaChinery equipments

E|ectroniC equipments

VehicIes

VVhen eVents or changes in circumstances indicate thatthe carrying va|ue of fixed assets

are higherthan their recoVerab丨 e amounts,then tests forirnpairment aΓ e undedaken,lf the

carrγing amount of a sing|e雨 Xed asset is higher than the reCoVerab丨 e amount】 then the

excess∶ s recognized as an impairment provision and taken into the proⅡ t and丨 oss

Construction in process

Construction in process represents capⅡ a丨 assets under construction or being insta丨 |ed and

is stated at cOst Cost CompHses origina| Cost of p|ant and equipment, insta"auon,

construction and other direct costs, Construction in prOcess is transferred to the fiXed

assets account and depreciation comrη ences when the asset has been substantiaⅡ y

completed and reaches the eXpected usab丨 e condition.

VVhen eVents or changes in circumstances indIcate thatthe carrγing va丨 ue of cOnstruction

iin process are higher than their recoverab|e amounts, then tests for impairment are

undertaken, If the carrying amount of a sing丨 e construCtion in pΓ ocess is higher than the

rec° verab丨 e amount,then the eXcess is recognized as an impaiΓ 〖ηent proVision and taken

into the proⅡ t and loss

lntangible Assets

丨ntangible assets are initiaⅢ y recorded at actual costs,

lfthey aΓe boughtthe aCtua|costs are the prices,and ifthey are contributed by the investor

the actua丨 coξ ts are the va|ue recognized by aⅡ investors,

Intangib丨 e assets are amortized aVerage|y within eXpected usage period from the month

when they are got.lfthe eXpected usage period exceeds the beneficia丨 period regu|ated by

the re|ated agreements or丨 aws,the amortiza刂 on period does not eXceed the shorter ofthe

bene硒 cia丨 pe"od and the usage pe"od.

VVhen events or Ghanges in Circumstances indicate that the carrying va丨 ue of intangib|e

Depreciauon

peHod(years)

20

8-10

3ˉ 10

4-10

Annua丨 depreCiation

rate(%)

4.5

9-12

9-32

9-32
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assets are higher than the|r reCoVerable amountsl then tests for irnpairment are

undertaken, 丨f the carrying amount of a sing|e intangib丨 e asset is higher than the

recoverab|e amount,then the excess is recognized as an impairment proVision and taken

into the pront and丨oss,

Interest cost$

lnterest cOsts on specific borroWings used to finance the capita|assets,priorto the date of

reaChing the eXpected usable condition are Costs of the assets, WhⅡ e aRer the date of

reaching the eXpected usab|e condition, interest costs are accOunted as Πnancia|

expenses

Reˇenue recogn∶ t:on

sa丨 e of goods

Revenue from the sa丨e of goods is recognized When significant risks and rewards of

oWnership ofthe goods are transferred to the Customer,when the Company neither retains

continuing manageria丨  invo丨 Vement to the degree usuaⅡ y associated with ownership nor

e矸ectiVe cOntro丨 over the goods so丨 d, When it is probab丨 e that the ecOnon1ic beneⅡ ts

assOciated with the t「ansaction WⅡ 丨f|oW tO the enterprises and When the re丨 eVant amount of

revenue and costs Can be rneasured reⅡab|y.

Render servICe

Revenue from serVice is to ca{cu丨 ate based on the comp{etion percentage of re丨 ated

proJect The precOnditiOn to recognize revenue is the oVera"earning and the comp|etion

percentage of serviCe can be computed and con】 rrη ed reⅡ ab丨 e〗 the re|evantrnoney can be

receiVed as we"as the serVice cost paid actuaⅡ y and paid in future can be ca丨 cu{ated

reⅡ abIy。

‘
Usufruct of assets transferred

Revenue from usufruct Of assets transferred is recognized When the economic beneⅡ ts

assoCiated with this transaction W"|f丨 oW to C0mpany and when the relevant amount of

revenue can be measured reⅡ ab|y 丨nterest income is measured according to the tirne

transferred Cash and the app"cab丨 e interest rate,Revenue from the usage is recognized in

terms ofthe co"ected tirne and rnethod stipu丨 ated on the re丨 ated Agreement&Contract.

Income taX

The Company accounts for enterprise income taXes using the tax payab|e method The

taxab{e inco甲 e is。alcu丨ated according to the tax丨 aw

ProⅡ t distribution

The board of directors had not rη ade the resolution about the distribution of the profit of

2012,s0the re丨eVant presentation has not been rnade in the flnancia|statements

4. TaXation

The main tax items and tax rates appropriate forthe Company are as fo"ows∶

一
'
〓

10
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VaIue Added Tax

The outputˉ tax is oa丨 cu丨 ated at17o/。 of sa丨 es of stee丨 tubes and at13°/o ofsa丨es ofgas,and

the baIance after deducting the inputˉ taX is paid.

Enterpr∶ se∶ ncome taX

The enterpHse income tax rate is15%

operation taX

The operauon tax rate is5%,

ConstruCt∶ on taX

The constΓuction taX rate is7%,

Education suppIementary tax

The educa刂 on suppIementary taX rate is4%

5. The annotations of main items in accounting statements

(AIl am。unts are stated in RⅢ B unIess othemise stated)

5.1Cash

Itenns

Cash on hands

Cash in bank

otherrnonetary assets

TOtaI

13,010,87

98,676,777.49

90,109,845,18

5,69608

227,777,88023

77,614197520

31December2011         31December2012

⒌⒉HeId for trading

ltem s

China Nationa丨

Petroleum
C Orp oration(CNPC)

to taI

5.3Notes receivabIe

ltems

Bank accepta nce

TotaI

188,799,633.54 305,398,651.51

31 Decem ber201日           31Decem ber2012

974,00000

974,000,00

3冂 December2011        31December2012

3,000,00000 94,484,66071

3,000,000.00 94,484,660.71



恤
  Amu澉  硎 aGg,u萜

鲟   Amou砘  黯 嬲 寨
邰

l∝由 ablα‰

W蛰    274,056,gH1∞    gg6秭   伺

`℃

21B0s∞   猢 ,HBg,zszJ ss   阢 6e/。   ⒓ GgTf￡0∞

~            1钅 ~e引s           821彡口537         030°/o        g⒉ 12254         14,Os5Ⅰ 2θ071          51GO/0      飞HGs,⑿ 0/

5.4ACCounts receivable

(1)Ana丨 yzing of acoount ages

31De∞Mer2011

2ˉ3Fa/s

~      3ˇ 咿ars      “,私 两     003%    ⒛,婶8娼

⒋s,e灬

卸臼岭

and

aboJ∞

31Decemer2o12

s38119592          01go/。         107,Gsg18

84,⒎※78         003%        ∞,BzG87

274,96zgs彳 .84      1∞ .0σ%    1⒊810,0OG,弱       zBs,zs邑 Oa⒍o4       1忱 醌      1气 3犭 ,5强 Oz

⑿)ln this accountthere are no arrears of mon sharehdders hdding over5%(inc|uding5%)

shares ofthe Company

5.5AdˇanCed to supoⅡ ers

(1)Ana丨 yzing of account ages

31D∞ember2011                   31De∞ mber2012

Aqinq                         ProDOdion to                            Proportion to
Arrlount     total advan9￡ 壁         Amount     tota|advanced

to sup耐ers(%)                  to supmers(%)

瞿: ⒛唧ρ⒛·2  α̌记%  z⒘
`i叼

m  gg⒓7%

1-2years         546,467.98            0,20%           1,394,521.20            061%

2-3years         171,58435            0.06%              74,890,16            0.03%

syeaⅡ   卢

and           141,439.10            0.05%            211,32345            0.09%

aboVe

丁C比aI       267,54犭 ,418.55          100.00° /o         229,399,95日 。85          100.00%

(2)In this aCcount there are no arrears of rnain shareho|ders ho|ding over5o/o(inc丨 uding5o/。 )

shares ofthe Company.

12



5.60ther receivabIes

(1)Ana{yzing of account ages

31December2011

Pro∞吐ion

31D∞ember2012

Propomon

恤
 Am。 u汛

 嚣 丨∞
bad d龇  蛔

 m嚣 丨∞
bad d龇

receIv

⒛⒁

丫贯∶: 硒 唧 ·Gs 刀 ⒓8% 玑 “涮  俩 黾⒛m 夕 ⒕9% ⒘ 猁 BZ

日-2years      441’
000.00      410°/o        100.00       34,096.22       0.71°/o      3,409,62

2-3years    2’
757’137.77     25,63° /o        175.37      441,000.00       9.21%        20000

s-+years

午5years

syears

aboVe

2,757,彳 37.77      57,59°/o        26305

TotaI     刂0,759,099.40    彳00.00%    378,323.45     4,787,471.48     100.00° /。     81,634.55

(2)In this account there are no arrears of main shareholders ho丨 ding over5%(induding5%)

shares ofthe Company

5。 71nventories

31DeCember201彳 31 DeOember2012
kems

Amount        ProMsion        Amount        PrcⅣ 治ion

RaW mate"a丨s        75,338,512.54

Goods in process        5,073,591,50

Materials on the、 ″ay      20,120,649.02

Finished goods 、     175,725,828.87

73!214,12967

5,643,51623

20,196,44228

248i933,79636

Tota1           276,258,581。 93 347,987,884.54

13
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5.8AVaⅡ abIe for saIe

|tems  31December201⊥  骷

Jiangsu Ninghu

Express屺y           1,138,000,00         1,0唣 2,OO0.00

Corporaton

TOtaI 1,138,000。 00          犭,042,000.00

5.9Lon9ˉterm∶ nvest:η ents

铷 s  
鲟  麒  

⑾ ⒑Ⅲ year si D⑻ m盯

~~_ˉ            addition            reduCe           2012

柙摭耀 l 唧唧·∞
Tube Co,Ltd,

Jiangsu Bank         1,345,70O.00

Jiangsu Changbao

Precision stee|Tube     122,085,335.00

Co.,Ltd.

Changzhou
Changbao Equipment      7,301,225,85

Montenance Co,,Ltd.

Jiangsu Changbao
Precision steel Tube    761,060,6O0.OO

Energy co.,Ltd。

Jiangsu Changbao

Desheng stee丨 Tube    110,000,OOO。∞

Co.,Ltd。

Changbao
lntemauonal H。 Idings

c°,ud.   、

J怡ngsu Cha吨 ba。

stee丨 Tube sales C°.,

ud。

18,000,000.00

7,301,22585

133,058,300.00    628,002,30000

TQtal          1,019,792,860.85      45,638,吲 41。 72     133,058,300.00    932,372,702.57

40,638I141.72

5,00O,000.00

1,345,70000

122∶ 085,335.00

110,000,000,00

40,638,141,72

5,000,000,00

14
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on 6 July 2012, the Company inGreascd the sharcs inⅤ estxllcnt in Changbao Intcrnadonal

Holdings Co。 ,Ltd which is incOrporated in Hong Kong,from HK100,000to HK50,000,000.

Additiona149,900,000shares were allottcd atIΙ K1each.

on9Jan2012,thc Compally investcd5,000,000RMB to set up Ⅱangsu Changbao steel Tube

Sales Co.9 Ltd. Thc GOntributiOns 、vcrc verifIed by ule Gapital vcriflcation rcport

sGC[2012]No,B004signcd by Jiangsu Gongzheng Tianye Ccrtifled Public Accountants Co.,

Ltd。

r3)The changes in tlle IPO Gash uζ ng resulted in tlle d心 investmellts h Jhngsu Cllangu⒑

Precision Stecl Tube Energy Co.,Ltd,

⒌10Fixed assets and accumuIated depreciation

oHqina|Value

CategoHes

Bu"dings

Machinery

e¤ uioments

E丨 eCtroniG equipments

Vehides

TotaI

31December
2011

127,485,041,72

330,454,676,42

9,777,861.18

17,945,762,28

Current Vear

addition

33,394,833,49

46,427.38

496,467,83

Current vear

disposa丨

2,127,36306

8〗 366,538,40

1,553,978,28

13,801,568,82

31December
2012

125,357,678,66

355,482:97151

8,270,31028

4,640,66129

485,663,341.60 33,937,728,70 25,8499448i56 493,751,62⒈ 74

Accumu丨 ated depreciaUon

Categ o"es
31December

2011

57i963,44690

193,177i60221

6,444,44669

10,101,72237

Cu rrent vear

deρ reciation

4,424,79382

31,243、97074

1,186,09892

697,95099

Bu Ⅱding s

M achinery equipm ents

EleGtronic equipments

Veh⒑ les

Total 267,687,2闸 8.冂 7 37,552,814,47

Current vear
disDOsal

1,661,04258

3,170,14928

7I874,41461

31Decem ber
2012

60,727,198彳 4

221,251,42367

7,630,54561

2,925,25875

12,705,606,47 292,534,426.17

一

¨

Net Value 217,976,123。 43

15
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5.11Construct∶ on in process

R叼e昧  唧  螂  
Π msfer b .m沏 sJ D⑾ m陌

~          addition        fixed asse丈s    to others      2012

c°

=垠
袈
nm   :,:z+3iOB543  13,645,919sz  101987,280‘ 45       11,sO1172455

5.12IntangibIe assets

lte ms   0"m记 l cost   31DeCember   C u 
Ⅱent vear   Cv rrent vear   3i De∞ mber
addⅡion      am ork眨 afion       2012

totaI          8,843,085.43     13,645,9闸 θ,57    勹0,987,280,45 11,501,724.55

1,379,88480    54,302,66960

750,00000

Ll哥

七#fe 66,512,036.00   55,682,55440

softWa re  3,810,000。 00      750,00000

T otaI   7o,322,036.00   56,432氵 554.40

5。 13Deferred tax assets

Ⅱems

Provisions for bad debts

Provisions for held for

trading

TotaI

5.14shortˉ term Ioans

kenns

Guaranteed Loans

Entrusted loans

TotaI

5‘ 15Notes paVabIe

Items

Bankers acceptance

TotaI

2,129,884,80    54,302,669.60

31DeCember2011         31DeCember2012

2,128,30950

379,23376

2,160,48460

2,507,543.26 2,160,484.60

31December2011         31DeCember20冂 2

10,000,000。 00

10,500,000.00 50,000,00000

20,500,000.00 50,000,000.00

31December2011         31December2012

62,530∶ 392.86 94i252,45389

62,530,3θ 2.86 94,252,453.89
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(2)The n。 tes payable wi"mature from Jan.2013to June2013

(3)The ba|anGe ofthe banker’ s accepkance on Dec.31,2012、 ″as p丨edged by bank guarantee

deposⅡs

5.16 ACcounts ρaVable,Accounts adVanced from customers,other paVables

In these accounts there are no a盯 ears to main sharehdders hdding over5%(induding5%)

shares ofthe Company

⒌17ACcrued pavrolI and we盯 are beneⅡ t paVable

ltems    
唧    貅     Curre汪

yeσ   31DeCember

~            addⅡ ion             reduce           20彳 2

1.VVages and bonus

2.VVelfare eXpense

3.Employee】 s

Education budget and

Labor union budget

4.S0oalinsurance

expense

艹
  5。 Houong
accumu|ation fund

TotaI

36,885,434,18      36,885,434.18

4,005,896.68       4,005,896,68

609,229.20        609,229,20

7,584,873.48       7,584,873.48

1i463,896.00       1,463,896.00

50,549,329。 54      50,549,329.54

汁

丶

'
ˇ
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5.18 TaXes oaVabIe

Ⅱems

XlAT

Enterprise income taX

Flood cOntro丨 fu nd

Housing property taX

Urban{and using tax

stamp tax

丨ndividua丨 income tax

Construction tax

operation tax

Educa{l∶ion supp|ementary
taX

31December2011

-13,288,075,53

682,16243

2Ⅰ 167,51410

192,68264

397,797,00

46,819,18

24,68500

447,174,18

204,60031

319〗41024

31December2012

4̄0,642,7丬 1,54

4,654,329.31

192,92585

3θ7,877‘40

68,524,00

25,50893

4,36877

61,906.79

3,12055

TotaI

5,19Longˉterm Loans

kems

Gu aranteed丨oans

Entrusted loans

Tota∶

5,20DefeΓ red tax IiabⅡ ∶ties

Items

Avai|ab|e for sa炉 -

JiangsuPNinghu

Expr0ssway

TotaI

8̄,805Ⅰ230.45

31December2011

1,200,000,00

1,200,000。 00

31DeCember2011

116∶ 70000

116,700.00。

3̄5,234,日 49.94

31December2012

31December2012

102,300.00

102,300.00

一
¨
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5.21Paidˉin capitaI

Investor

Jiangsu Changbao
Invsestrnent and

Development Co.,Ltd.

PubⅡ c shares

IndiViduals

Total

31December
2011

48,003,120,00

69,500iO00,00

282,596,880。 00

Current vear
additons

Cu rre nt

鲫

31December
2012

48,003,12000

69,500,000.00

282,596,88000

400,100锡 000.00 400,100,000,00

The aboVe contHbu廿 ons were VeHned by the capⅡ al VeoⅡ ca刂on report SGCI20101No B090

signed by Jiangsu(3ongzheng冖Γianye Certified PubⅡ c Accountants Co,Ltd.

5。 22Cap盹 al reserve

Items

Captal stOck

prem丨um

αhers

Tota【

31 Decelnber2011

1,125,Ss2,21232

sG4,98540

Current vear

additions

Current Vear

reduces

81,sOO00

31 December2012

1,125,852,21232

283,38540

1:彳 26,217】 197.72 81,sO0.00 彳,126,135,597.72

5。 23surpIus Γeserve

ltems

statutory Reserved

fund

D∞retiorlary

Rese叩刘 和nd

TotaI

31Decelnber

2011

63,264,857,00

63,264,856,99

Current Vear

additions

14】 982,57282

14,982,572.82

Cu盯ent Vear

reduces

31Decmber
2012

781247142982

78,247,42981

126,529,713,θ θ 29,9ss9145,64 156,494,859.63

19
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s。 24 UndistHbuted proⅡ t

蜒  瑞 猡  瑞撺  镏辔  瑞 俨
Undistrbuted pⅨ珀t    456,230,80592      69,848,08279                      526,078,88871

5。 25Revenues from operat:ons and cost of ODerations

Revenues from operatons Cost of operatons        Gmss poΠ t什orn operatons
-       扯e"b

-        2011           20彳2           2011           2012          2011          2012

Revenues
-     from】 I uin   2,305,88勹 ,68483 2,647,282,92657  2,024,056,60町 06  2,315,576,07834 281,825,08077  33丬 ,706,84823

operdions

ReVen1es
ˉ
     from dher    128,352〗611,85   114,830,243.93    99,540,4gg95    96,583:20389  28,812,11190   18J247,04004

operations

-        To锃l1    2,犭34,2淡、296,68 2,76z日 日3,170.50  2,123,597,日 04,01  z412,159:28⒉ 23 310,637,192,67  3犭 9,953月 88.27

5.26Tax and IeVies on operations

"ems
operation tax

Construction tax

Education supplementary tax

Total

2011 2012

2,473,256.90           1,224,67693

1,744,942.22           日,933,686,13

978,653,56           1,381,204,26

5,196,852.68           4,539,567.32

20
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5.27FinanCia丨 expenses

|tems

丨nterest eXpenses

Less∶ interestinconne

EXChange losses

Less∶ exchange gaIns

Others

TOtal

5,28ImpairmentIOss of assets

lterrls

Provision for bad debts

PⅨ》Jsion forinVenk冫ries

TotaI

5.29Profits and Iosses from fair vaIue Ghanges

lterrs

He丨 d fortrading

TotaI

2011 20彳 2

1,174,397,23           1,617,787.58

34,529,089,45         19,854,53618

3,006,891.02            691,224,64

548i305,17          1,095,176.21

2̄9,799,496.03         吓̄6,450,347.75

2011

-1,049,567.57

754,01167

2012

214,5∞ 61

2̄95,555.90 214,500.61

2011

1̄48,00000

2012

2,528,225.00

1̄48,000.00 2,528,225,00

~
`
 
'
.
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5.30Invest:ηentincome

"ers

DiⅥ dends reGeˇ ed私om
Changzhou Changbao speCia|

and Precoion stee丨 Tube Co,

ud~

InCome received frorn sa丨es Of

he|d fortradings

others

2011

26,832,000,00

198,24200

2012

26,3161000.00

-2,624!22500

20四,45035

Total

5.3冂 Non-operating income

丨tens

Govemment subsidy

Gon from the d⒗ posal Of币 Xed

assets

Fheslncome

others

Total

5.32Non冖 operating expenses

lte rns      
·

Loss仔om the o⒗ posal of币 xed

assets

DonatIons

TotaI

27,030,242.00 23,896,225.35

2011

3,C21】 87577

2012

5,370,40O00

311,66009

15,40000

3,746.89

3,621,875.77 5,701,20s。 98

2011

108,69069

70,00000

2012

966,46727

70iO0000

← 
'
矿

22

178,690.69 1,036,467.27
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5.33InCome tax

Ⅱerns

Income tax cacu丨 ated in

acc° rdance wkh taxation law

and relative reguIations

A哟 ustments due to deferred

tax

Total 16,08亻 ,599‘ 38

6.subs:diarv companies

6.1subs:diary companies aGquired through∶ nvest,η ents∶

2011

15,611,126。 θ2

470,47246

2012

22,108,975,20

347,058.66

22,456,033.86

subs洄iarv compan￠ s

name

Changzhou Changbao
Special and Precision

steeI Tube Co,Ltd

Changzhou Changbao
speciaI and Precision

Energy steel Tube Co,,Ltd

Jiangsu Changbao
Desheng steeI Tube

co。 ,ud

ChangbaO Internationa丨
,HoIdings Co.,ud

Jiangsu Changbao steeI

Tube sa丨es Co.,L上d

6.2 subsIdiary c° mpanIe$

control:

subsIdiarv cOmpan￠ s

name

Changzhou Changbao·
stee丨 Tube Equ巾ment
M由ntenanceCo。 ,ud

邋
啷 自 刨 涮 创

c1I;古:#y       50,000,00000

厶嬲y 叽00⒐咖o

c∶馏y     K50,000〗
00000

厶嬲y ⒌唧⒁
acquired through bus∶ ness

Limited

company
60,000,000,00

Paid¨ in cap1aI

18,000,000,00

咖

60%

咖
business

PFOduckion

and saIes of

stee丨 tubes

Produdion
and sa丨 es of

steeI tubes

Producfon
and sales of

steeI tubes

InVestments

Sales of stee丨

tubes

Logistics

250,000,00000     100%

110,000,00000     100%

HK50,000〗 00000   100%

5,000,000,00     100%

combination under the same

Changbao Equipmcnt

under the di仟 erent

e髁 e娜 抬叼d涮 d卿 硎 V湘 m 
愆

Lirnited

company
1iO00,000.00    1,000,00000 100%

Changzhou Changbao Logistics Co.,Ltd changed its narne to Changzhou

Maintcnance Co。 ,Ltd in2011。

6。3subs∶diary c° mpanies acqu∶ red through business combinauon

control:

23
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e揣 e吣 抬陀d涮 d阢 dn涮 创 硎 Ⅱ №m愆

卣笔u:摁眸飞e J虫犁苫1UsD1黾 000,000UsD11,250卩00 75% a:毯
:艮:恶

7 Cont∶ngent matters

No ConUngentrna仗 ers eXist as at31December2o12,

8 Commkments

No oommⅡ ments exist as at31December2012.

9  EVents occurⅡ ng aRerthe baIance sheet date

None.

10 0ther∶ mpo"ant matters

None,

Jiangsu Changbao steeI Tube Co.,Ltd。

15ApⅡI2013
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